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Introduction

The affordability of living Jewishlyis a perennial matter for
debate in our community, often without much cost data.
As economists, we wanted to seewhat data was available
so we could encourage a more evidence-based debate on
whetherthere is a “cost of Jewish living crisis” - presenting
ourfindings atthis year’s Limmud conference. We looked
to build a “Kosher Chicken Index” —a basket of goods
reflectingproducts thatJews are likelyto buyinorderto
lead aJewish lifestyle —and comparedthe prices ofthese
goods with non-Jewish equivalents. We found that living
Jewishlyinthe UKcan have an annualcost premium of
£12,700 perfamily.

What is the cost of living Jewishly?

Of course, the cost ofliving Jewishlydepends inlarge part
on how you define a Jewish lifestyle. Nevertheless, there
are certain big-ticketitems thatare commonlyincurred:

Annual “Jewish premium” per Household

NW London Property?! £5,900
Kosher meat! £500
Eatingout? £1,500
Jewishstate school £3,000
supplement?

Shul membership3 £700
Simchas* £1,100
Total £12,700

1: Calculated by applying premium to average UK household annual spend
2: Annual cost of supplements for two children at Jewish state schools

3: Typical cost of standard household membership rate per year

4: Cost of two bar/bat mitzvahs and the premium on a wedding cost,
averaged over a lifetime to give an annual cost per household

The biggest cost mayinfactbe property prices. One fifth
of British Jews are concentratedin Barnet, where property
price are 157% higherthanaverage prices for Englandand
Wales.

A furthersignificant costis kosher food. Comparing prices
between Kosher Deliand Tesco thiswinter for five
products (whole chicken, minced beef, whole turkey, diced
beefandchicken thighs), kosher meat was on average
double the cost of regular supermarket meat. That
premium variesaccordingto the cut of meat—forinstance
filleted chicken thighs commanda high premium of250%
while diced beef cameinata modest 8% premium.

The Kosher Chicken Index
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This also affects the cost of eatingout, forinstance with
prices at kosher Indian or Chinese restaurants costing 70%

more thanatequivalent non-kosher restaurants, reflecting
both the price of kosher meatand the cost of restaurant
supervision.

Membership of a typical synagogue costs between £600-
800 fora household. This costis in part due to Jewish
requirements for burial, which costs triple that of
cremation, as well as the high salaries paid to rabbis (at
leasttwice that of vicarsinLondon). This maybe why,
outside the Haredi community, synagogue affiliation rates
are declining, with manyJews preferringto affiliate with
the communityindifferent ways, forinstance through the
JW3,the Moishe House or Chabad.

Jewishstate schoolscharge an annual premium of up to
£2000 perchild to reflect the cost of additionalreligious
education, thoughthe cost of Jewish education still
compares veryfavourably with thatin America or France,
where there are nostate-funded faith schools.

Simchas are a further significant cost —driven by the need
to “keep up with the Cohens”. The average Jewish wedding
was reported this yearto cost £55,000, comparedto a UK
average ofunder halfthatamount, while Barand Bat
Mitzvahs represent a significant additional cost thatis
specificto the Jewish community.

There are arange of additional costs not included within
this basket. Age-16 Israel tours now cost around £2,800
perchild, while post-university Israel gap years cost
£10,000 to £15,000 each. Taking yourfamilyto Limmud
costs £1,270, while we found that kosher Passover
holidays included a markup of400% over the regular price.

In addition, forthe more observantwhobuyall groceries
kosher, there are further costs ofkeepingkosher not
included in this overall figure. Comparingprices at Kosher
Kingdomwith those at Tesco, we found that stapleslike
milk and eggs cost 10-20% more ifkosher, while kosher
baked beans and pizzaswere double the equivalent non-
kosherprice anda humble pack ofginger biscuits cost
eighttimesmore.

How has the cost of living Jewishly changed over time?

Itis difficult to track howmany of these costs have
changedovertime.

However, by comparing Kosher Deli prices advertised in
the JCin January 2005 with those in-store last October, we
estimatedthe costinflationin kosher meat:

Hosher Deli Prices Average Annual
EKG | <003 Gk Cost Inflation
Flat pickled brisket .89 15.449 5 17%)
Whole fresh reasters 3.20 4.19 2.53%
Chulent meat 5.899 11.49 6.22%
Chuck steak 599 8.99 3.83%
Frozen roasiers | 1.38 419 10.76%
Minced steak | 3.30 10.49 11.30%
Average 6.63%



Ourdata shows that kosher meat prices have doubled in
little over a decade, compared with non-kosher meat
prices which onlyrose by40% in thisperiod.

Similarly, we have seen property prices in North West
London fast outstripping prices elsewhere inthe UK,
making itincreasingly unaffordable for young Jews to live
in the vicinity of a Jewish community.

However, the storyisn’t all negative: The expansion ofthe
Jewishstate schoolshas beenseen bymanyas providing a
low-cost, high-quality alternative to private education.

Why is this a problem?

The Jewish communityis on average anaffluent one, with
average earnings foraJewish household some 54% higher
than the UKaverage, withaJewish dual income household
earning £23,600 more thanthe UKaverage, basedon
analysis of UK national statistics. Therearealsoa wide
range of charities and welfare funds that help lesswell off
peopleto beableto afford kosherfood, synagogue
membership and other activities.

However, for the rapidly-growing Haredi s ector, the cost of
living is a major source of concern. For instance, Rabbi
Pinter, a leading Haredi rabbi, toldthe JCin 2014 that 40%
of Orthodox families in Stamford Hillrelyon charitable
support to celebrate Passover.

And forthe mainstream community, manyJews maybe
put off from a more observant lifestyle bythe cost. Even
those that canafford kosher meat for examplemay still
qguestion whetheritis a more ethical choice than organic
orfree-range meat, whichis often cheaper.

What can be done about it?

There are manygoodreasons whya Jewish lifestyle may
costmore:There are costs of supervising food consistent
with kosher standards; Jews value livingin communities
and there are better economic opportunities in London;
and we are a small community sowe will inevitably miss
outon the economies ofscale seeninthe wider market.
However, high pricesare nota given. Thereareinfact
manythings thatcanbe done to improve the affordability
of Jewishliving.

Firstly, there needs to be greater cost transparency. For
instance, few synagogues publicise their standard
membership priceson their website and, incredibly, the
London Board of Shechita could not provide anydata or
explanationon how the price ofkosher meat has risen
overtime.

Secondly, the community needs to identify cost efficiendes
even when theyare difficult. In manyareas, synagogues
could merge andachieve cost effidendes —but
personalities and denominational politics often getinthe
way. Kashrut authorities also need to find ways to produce
and license food more cost-effectively. The Sephardi
Kashrut Authorityis a good example ofthis —certifying
Kingsmill bread as kosher and using CCTVs in restaurant
kitchens to keep down s upervision costs.

Thirdly, the community needs to harnessthe power of
competitionto drive prices down. There are too many
impediments to switchingsynagogue community, such as
the inability to transfer accumulated burial rights to a
different denomination. Similarly kashrut authorities need
tovaluetheinterests of consumer overthat of producers
when deciding whether to license new stores or products.

And lastly, communal organisations need to give greater
consideration to indusivity —byofferingactivitiesand
services ata widerrange of price points.

Then we can ensure that a Jewish lifestyl e is accessible to
allinourcommunityand notjust the preserve of the most
committed oraffluent.
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